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Abstract

The impact of foreign trade on economic growth in Jordan
during 1991-2013
Khalid Mohammed AL-Masri
Mutah University , 2015

This study aims to investigate the impact of foreign trade on
economic growth in Jordan from (1991- 2013) . In order to achieve this aim
, annual data of the variables of the study was used .

The variables of the study were the Real Gross Domestic Product
(RGDP) , Economic Growth (G) , Exports (E) , Imports (IM) , Labor (L)
and Capital (K) .

In order to estimate the long-term relationship among these variables an
econometric model was developed using methodology which applied
testing time series and test the unit root test Phillips -Peron the co-
integration and (VECM) through the logarithm of real GDP .

The results showed that the variables of foreign Trade have
significant impact in the long term, and a high level of significance on the
GDP growth of the Jordan , where the elasticity of exports amounted to a
rate of (0.051). The results estimate that the impact of a negative growth
rate of imports growth in real GDP, where the flexibility of imports
amounted to a rate (0.0236), and this statistically significant parameter.
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2.79- 20425 421 3599.2 15.1 1556.7 2002
17.35 2396.9 1313 4072.0 7.6 1675.1 2003
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2.5 45,8 44.9 842,4 52.6 985.8 1874.0 2003
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3.1 88,4 35.6 1042,8 61.3 1797,7 2928.9 2006
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2677.2 22.8 590 50.3 1360.8 27.9 726.4 1998
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9811.1 18.9 1789.1 50.9 4977.2 31.2 3044.8 2009
10877.7 16.7 1793.7 54.4 5904.6 29.9 3179.4 2010
13248.9 13.6 1799.2 60.6  7996.6 26.8  3453.1 2011
14511.9 11.5 1730.4 62.8  9038.9 25.7  3742.6 2012
15253.5 13.2 2090 59.9 9104.0 26.3 4059.5 2013

dabie olac] Aggiad) ylEl ag¥) (g3S5al i) 1 jaadll
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) £ 1580 uan A0 Y1 cfaliall alud) cus il 3-2-3

Lol e )¥) chaball Ll QS5 (4) ) Jsaall e Dl
Sdgaind A8l Mgalls A0V Ngadl of e 2B Jn g Auball 35 DA
Eun 2011 ale 0591 dsall e Wdlel S5 clplall o eVl Ll e
Gl gdlly i) e callall 30k () agm 1385 < 5lis gsale (11386 ) <l
i i Gglall alsall (e Al chaliall lasy Sl & . Lealedd ¢ i),
Gali Alls 30030 alsall Q33 5 . 2013 ple s oale (1245 )dlel
Nsall o Al gll cpaliall ad ly Cum Al gll cipaliall 33l b DS s
Auhall 358 DA L dad el a5 2013 ale Sl gsle ((892.7 )il
s of e Jay 13y 1991 sle Sl gale (86.1) Led dad ol ae 40)lis
L AR dsall sty alaia¥ly saill sal) leass
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(4) ad; Js
) 1537 Gua didagl) cpaliall atad) cug 3l

(Db sela)

alegian Y Aga  Agglass 3)ga g KPC Agall  clag ydial) 3 gal) o

il Gliay  Aaiaa T XT) (Hal) NES dally  Aua

Jai)

26.6 7.4 63.4 177.0 2.3 0.006 228.3 7.3 86.1 1991
41.0 11.8 66.6 196.9 1.8 0.071 218.1 4.9 92.0 1992
52.2 23.9 81.3 195.4 1.7 0.021 192.8 3.6 140.0 1993
40.4 39.4 85.9 262.3 62.6 0.026 207.6 4.0 91.2 1994
48.2 45.8 96.6 302.1 147.02 0.038 259.8 5.2 99.5 1995
51.1 24.4  118.7 331.1 64.3 0.34 285.5 4.1 160.1 1996
57.0 34.7 110.0 335.1 86.7 1.9 258.5 3.6 181.3 1997
78.2 45.3 100.1 323.2 59.6 2.7 268.6 5.9 165.0 1998
77.5 68.0 108.6 352.5 49.1 3.8 264.9 3.0 127.3 1999
131.4 69.2 113.6 347.1 44.7 0.99 249.3 8.5 116.4 2000
264.2 122.8 168.7 345.1 42.7 4.6 250.1 22.7 135.5 2001
412.1 101.1 159.7 391.8 67.8 9.9 252.3 30.2 141.3 2002
567.1 77.0 132.2 389.6 41.7 4.6 358.6 44.77  156.6 2003
841.0 103.0 158.5 502.1 112.9 15.7 310.1 41.4 200.8 2004
925.5 127.1 191.8 575.7 72.2 4.6 350.2 47.8 274.9 2005
1008.7 157.0 217.9 625.4 61.5 29.7 353.8 66.0 322.6 2006
1024.5 171.4 267.6 766.6 16.1 26.3 435.2 68.4 404.1 2007
907.1 236.0 409.7 1245.6 18.2 34,3 987.8 76.0 5072 2008
772.8 236.0 404.9 878.9 6,1 20 635.3 61,1 513,1 2009
823.6 203.5 450.7 1096.7 7.8 46 790,6 62,5 6214 2010
911.5 230.1 449.5 1099.4 11,9 10,8 1138,6 51,9 729,7 2011
979.5 224.2 433.5 1148.0 14,6 13,5 987.6 60,2 786,7 2012
1070.0 262.2 479.2 1245.0 10.8 8.3 753.4 72.7  892.7 2013

Aabie slac] Aygiad) )lEl S9N g3S5al clidl 1 jaadl)
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) £ 1980 uan A0 N1 il ghall abedd) il 4-2-3

Gaa ¢ Auhall 358 P Gy giall aludh S5l (5) o8 Jsandl e Iaa3ly
Al e cdgain) aY A0 dlsls Saxall agddll o e 2B Ja
)aly dum 2013 ale sl agigll (e Wlel GlSy ¢ gl e oY)
Jan o sage badle Jaiill laad gl ) agn 1 Sl (ale (4155.91
Caaiy) Xy ¢ ALY abdl (o ayginall 33 & DS 5o ey Jail)
G Anlie 2013 sle Jln Gale (2315) ) aiaall dlsad) e <l el ds
o) e opeiall i) G 138y 2009 ble ln osle (1488.7)
caaly i Jall Glasey SV WL G G g abaae 5y cpdl) ASLal)
e ke (2787 ) 4csane L2013 Ale
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) £ 1951 o Aidagl) il ghnall oated) cas

(5) A do>

(Db sela)
il gian <Y fam Jga g 258611 Agall  cilyg pdal) Agall Al
dogila  JAiN Canag daiaa igglas  saay (Al NES [ R S k1

93.95 299.08 327.84 218.76  23.67 247.41 58.91 9.50 417.6 1991
151.11 543.78 444.88 245.54 37.62 303.42 45.51 9.32  414.0 1992
150.73 660.86 506.76  248.56 42.65 314.78 55.50 9.65 435.1 1993
151.63 600.33 432.16 279.91 82.50 300.65 71.58 13.87 409.6 1994
147.15 634.71 503.99 317.69 94.69 336.36 91.12 9.93 419.2 1995
156.12 789.85 512.50 329.00 73.64 372.50 92.68 12.03  685.9 1996
148.35 814.11 443.21 338.32 96.81 383.90 83.91 16.46  539.5 1997
175.03 776.83  435.76  346.17 57.62 251.85 88.59 23.05 532.1 1998
180.64 724.87 391.23  334.21 44.63 319.04 84.38 26.97 484.1 1999
180.80 931.11 493.72 349.60 39.89 508.81 103.79 33.01 529.8 2000
204.98 938.66 666.57 379.41 39.09 495.37 106.10 32.98 524.3 2001
247.19 890.61 689.81 402.38 58.52 540.29 106.31 43.59  530.1 2002
247.45 920.44  802.69 445.23 72.36 661.42 98.77 59.13 630.3 2003
378.44 1315.47 1162.37 567.49 147.05 1110.15 113.90 65.83 761.3 2004
531.72 1869.35 1361.30 654.85 108.68 1713.69 122.02 83.78 811.2 2005
593.19 2000.11 1536.11  709.57 91.17 1933.15 135.87 89.56 927.8 2006
660.22 2513.04 1746.47 896.56 81.59 2055.98 157.66 92.30 1321.9 2007
794.86 2840.21 2167.00 116.78 76.95 2612.91 215.58 95.00 1734,5 2008
755.52 2644.73 1751.39 107.66 117.76 1805.31 171.07 102.66 1488,7 2009
774.71 2494.37 1864.84 122.38 90.54 2441.26 196.75 100.76 1681,5 2010
867.40 2412.52 2048.66  142.62 144.11 3921.39 245.49 102.68 2059,5 2011
905.51 2418.45 2175.02  152.45 141.17 4692.79 248.92 901.60 2275,2 2012
1048.09 2787.00 2513.06 1592.15 128.03 415591 253.43 128.72 2315.0 2013

dabie slac] Aygiad) yEN S9N g3S5al il 1 jaadll
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Al Bladll 8)aal) ajsill 3-3

A52)¥) ) giasally il abeal) angi o G sl Blaall haal) asl)
)y siasall o JS Ay a2 Gl mumgly ¢l allel) Jga Gl
Auhall 558 acagsaa Jde IS clyalallg

A cplall el ajeill 1-3-3
aaS o)) dua Al gll laliall Alpall a5l (6) ) Jsand) e Ll
sle Auhall Ay 8 el ) L duhall s DA S IS8 daayY) bl
(4804.8 ) N 2013 ale cuniiyly iy (yale (( 598.6 ) oylic Lo 1991
ol @habeall JSY) el o ani Al daaal) ) il Ll oale
Calys Jln sale ((2571.2 ) degdll caaly Eua L 2013 ale dypall Jsall
Sl dll byl culsy abalall Jeal ge (% 53.5 ) Ll gl
L il dia L2013 ale sys¥l s Jg zla Gug)ys¥) Jsall ey
Oe B35 ((%0.04 ) Wi A Al o aale ((23.7 ) olaie
e il ahalall abaee (Y Ayl Jaall culS cplall aaes o Jsaall
sl bl Gand) WY Lapal) e dgsand) Jsal) el ¢ aShlly jladl)
AV gl S A )3l e il oo chaliall aliee o Jaadly L liuall,
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(6) a8 Jsaa
gl cpoball A e sl

(Dl Gsela)
Lay) Kol dpaady) Jsal Ll dsd Al dsalt Al dsall  cfpatall )
Agadl) Aadll dngusY) Agadd Ay Al L) Al npdl Alleay
% @AY % eusY % g3 %
L)

— — 4.6 27.8 3.1 18.7 44.1 264  28.9 173.1 598.6 1991
— — 2.4 15.6 3 19.3 36.8 2334 35.1 222.4 633.7 1992
— — 4.7 32.9 4.1 28.3  28.4  196.6 41.3 285.4 691.3 1993
— — 1.7 13.5 5.1 40.8 27.1 2157 424 337 793.9 1994
— — 1.9 19.2 6.3 63 22.4 2252 449  451.6  1004.5 1995
— — 1.8 18.8 8.3 86.3 26.5 275.8 46.6 4853  1039.8 1996
-— -— 1.2 12.8 7.3 77.8 245 261.2 519 554.3  1067.1 1997
— — 0.9 9.7 6.6 69 247 259.1 44.6  466.4 1046.4 1998
— — 0.7 7.5 5.8 60.9 33.8 3553 40.6  426.7 1051.4 1999

4.1 44.8 0.5 5.4 3.3 35.5 347 375.1 39.9  431.3  1080.8 2000
122 164.6 0.8 11.7 3.7 49.8 264 357.4 50.3  680.9 1352.4 2001
19.6  304.4 0.7 11.7 2.9 449 245 3817 47.6  740.8 1556.7 2002

28  468.6 1.3 22.2 3.4 57.1  21.2 3562 41.3  691.9 1675.1 2003
31.3 7222 1.9 44.2 2.7 62.5 18.3 4229  41.1 946.3  2306.6 2004

5.6 417 1.2 31.3 3.1 80.6  19.1 490  42.6  1095.2  2570.2 2005

4.8  393.3 0.7 23.1 3.2 96.6 19.5 571.8 42.7 1248.8  2929.3 2006

4.6 449 0.4 13.5 3.4 110.5 21.3 678.4 43.7 1393.5 3183.7 2007

4.6  551.1 0.5 23.4 4.1 182.2 33.3 1476.3  41.7 1849.3  4431.1 2008

6.9  693.8 0.5 18.9 2.9 107 249 891.8 51.5 1846.6 3579.2 2009
15.5 6559 1.6 68.6 3.6 155.6 24.1 1019  50.4 2127.7 4216.9 2010
152 733.8 0.9 43.7 4.5 220.1 27.3 1315.8 47  2262.2  4805.9 2011
16.6  788.5 0.8 41.3 4.5 2158 24.1 1149.2 485 2307  4749.6 2012
17.6  847.5 0.4 23.7 3.5  171.4  18.8  906.4 53.5 2571.2  4804.8 2013

Aabie slac] Aygiad) )lEl S9N (g3S5al clidl 1 jaadl)
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Dl sle (155.4) 520 2012 ale PlA dudagll cipaliall dad Cucaids
G owy IS8 aalil e (ghas ¢ chaball Jleal e %102 s L
Loty Aoalladl (3)sud 3aandls olangdlly (ubisd) (pe 3yhaal)l Ciluasll alads|
S oty S8 ld agays . sl e (%17.9 )5 (%4.3 )5 (%19.3)
Adlaad) lylaa) 1) ALYl 1 cculaiidl oda e allall (bl aal s
choball aali Badly cun . addl s3a e daiiall sl Qs ) el A
c sy AV Lysas liads 2glS Aaled) GBlsn) o paall ) Adasl)

Qs ¢ (% 20.8 ) Ay a3l ) dghagl) cpalall (amliss) LSl

Sl Je (%41.5) 5 ( %46.3 ) dowis 3aanl)y (ulisd) Cpalia paliasy
Lt (bl (o aoall ady Loaigll dagSall alE i) Legale allall (alias) ¢y
(%19.9 ) sy olid ) dulagll chaball camidil LS . saenl L Gley
((%52.0 ) dasiy Adapally Aol laiiall (e dgilagll cilaliall aalil el
Wysw ) chalially 3l Wb Wl L (%39.0 ) dawsy g2l je cadll g
O ¢ oSy spaall es s L Al g lag¥) eha (%2204 ) Ay Cuadis) 3
basad (( %1.9 ) duy cumisnl )V 2ladyl Jsal dghagll chalall
)5 ((%l4.4) dansy (udlally alisaly aS)gally lghuzadll (e dgidasll il paliall
&l Al Aysall ) cilels el ¢ Jall e (%20.2 )5 ( %64.0
i Gl Ay Joal) ells (& llall Galiasly ¢ cyyililly adliadl Ji AS
L2012 sle Pla ((%0.6 ) 4 L Lolail

Leasisil 5 LS5 (e IS GBlond () Al clpalial) ciadiy) ¢ AT Cuils e
(%9.7) 5(%17.2 )5 ( %26.8) 5 ( %43.0) dausis chlayls L3 snudly
sl e

@Jjg\ Q‘AJM L;AW‘ @Jjﬂ\ 2-3-3
bl a8 P AoV Syl ihaal) apsil (7) & dsaadl o
2 2013 ale Jas 1991 ale die laygicall 3 5yl salll JasDl Cua
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Osle ((15523.5 ) A cmiily 1991 ale Sl gsle (171001 ) cuady
Y sV A Jg (e iy siasall o3 aliae culSy L 2013 ale Sl
oo Ll 5 yamall e A el Jeall Ll ddlend) Ll cnilS Lgaline
(7) a8 Jsaa
Aibigl) culy giall A)aal) o) sl

(V2 Qsele)
Lal pd Ll Jed Ll Jdga Lal Jsall Lal sl RPN R SR |
Al Apadl) dggy¥) Agedll alasyy Al g A} A ) Adlaayy
% A % sy % dnpl e %

—— 6.1 104.5 32.3  552.5 15.7 270 19.8 338.6  1710.1 1991

— 7 156.2  31.5  698.7 18.9 420.1 20.8 462 2214 1992

—— 6.9 170.8  33.1 814.4 19.5 480 20.3 498.8  2453.6 1993
—— 6.8 162.1 354  838.2 21.2 502.9 22.4 530.5  2362.6 1994
9.3  240.5 6.4 165.5 33.2 859.3 22 570.8 23.5 608.6 2590 1995
9.7 2949 .6 183.1  31.7  963.6 21.1 644.5 25 761.8  3043.6 1996
9.4 275 6.7 195.1  32.6 947 81.8 636.2 23.5 683 2908.7 1997
9.5  258.1 7.2 194.8  32.7  887.8 25.4 690.5 19.2 521.6  2714.4 1998
9.9 259.7 6.6 173.2  31.7 834.9 24.2 638.6 21.6 569.3  2635.2 1999
9.9 44.8 5.3 174 33 10742 22.1 718.9 23.7 773.7  3259.4 2000
8.1 164.6 5.6 192.1  31.6 1089.5 24.3 839.7 23.8 823.2  3453.7 2001
7.7 304.4 5.3 188.8  28.6 1030.6  26.9 967.6 25.2 907.9  3599.2 2002
6.8 468.6 6.1 248.9  25.1 1023.2 283 1151.2 27.5  1121.8 4072 2003
6.8 7222 7.1 411.4 223 1296 29 1680.3 30.6 1776 5799.2 2004
56  417.0 5.2 388.3 24.7 1834.7 273 2030.1 33.8 2516 7422.8 2005
4.8 393.3 4.2 342.7  23.6 1928.2 279 2288.2 35.8  2930.3 8187.7 2006
4.6 449 6.1 597.6 243 2366.2  27.7 2695.9 33 3210.6  9722.2 2007
4.6  551.1 8.2  996.3 21.1 2541.5  29.1 3504.6 33.2 4000  12060.9 2008
6.9  707.3 59 597.6 21.0 21254  29.5 2994.4 32.0 3238.3 10107.7 2009
5.5 615.6 4.3 4757 20.6 22779 29.8 3293.1 34.8  3849.9 11050.1 2010
6.4 861.4 58  788.5 20.4 27429  25.5 3430.6 36.8  4947.7 13440.2 2011
6.6 977.5 6.4 947.8 17.5 2578.8  35.7 4150.5 35.7  5260.9 14733.7 2012
6.2  966.4 52 8155 21.4 3328.7 29.7 4625.4 31.0  4826.7 15523.5 2013

Aalide Macl dygiad) HplEl o) g3l Slid) 1 ol
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&bl Juadl)
() Julasil

subidl) z3gaill g latl) )

ol i Cige M) il hgaill e oyl ) Juadll 38 Cangg
oalinl P e ellyy gala®d®) gl e daslall syl 5 ddlal)
& lall Hlaall i day bl zagaill oalpll (el duhall ilus)é
Al Judladl hEiad lod) aladiu) &8 Cuae GeSall ) galai@y) gl
G Opie (e ST ang 43 il JalKill iy caslil) o3 gail) ol il
b leeadivin Al ULl jaliacy daph e Capeill &) Caga Gl du)yall
Auhall Gluasd lodl

() z 3gaill ol ) ol 1-4
¢ gabaBy) saill o das)lall )il 5T oy ould 2 igen Y Jeagill duag
& Aolad®y) Luldl il Aae sypa duball bl ALE s
Sle bldely ¢ gl saill e Lsplall sjlall 5 gly b Leelaiad

- Al o3gd il ) 3 gail) 2R 5 s AN Cilpza il

O ¢ alpball saly e ulad 0S5 adey golamY) sall of L
3y Jde @balall Jead GllaSy o Glaiin) sak) (4 s Glhalall
-2 Alead dgyg i (35S5 lly Apial) Eexd) (e aliaY)

Gy ¢ Alalal) 2] Balyys Alad) Juln ) sa5 ol gl 30l L @
nlim haliall OV ¢ Akl ) Je il cleluall sldel
ALl kil clpalall Lesis 4 cpeadl dlalall o) e Gyl
s dpap cwa ilall YL G Lo Al Al
Llalall
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Adlendylly Aagas gl alud) o claysiasal) pan o ol salll adiny . g

Ol X5 sane Al cilpls g <ol Jlly .z Y] ddal LU
- Al Jsall (o) Aaliy cilyysieeal) e ading salai@¥) sail

Jalse aal o o ¢ dlea¥) Jadll olil) 50l 4 dessladl sylacll aalis L
sal) J2asal e Jend Al chaball o JleaV) Jad) il 5al)
A O Ll e
bl Gluhdl e Jame Coglad aladiud Auhall sda & o Chg Sl

Sy al eieS Al HlauYL (RGDP) agall sl gl sldic) & Cas

Alaladl a5 (IM) clyylslly (EX)calnlally (G)sabaid¥) saill (o JS 3]

RGDP=f(G,EX,IM, LK)

bl 7 dgall) cfprial Adal) Judlad) ¢y oS cplid) —1.1.4
il yiiall Aiajl) Jodbal) hid Ay e Copmill sangll s Hld) aladtial &
Philips—) _laal ddaudsy JLoa¥) sale) sig gusell I = So sl ddauly,
@l dans Hia dgmsr BN aaall Apad oY el oygym —(enld (Peron
Al Jedbud) (sSu aae
(8) a8 Jsaa
ogall Hlsd = S03 Basgl) da sl

Level different1**
Variable  t-statistic  Prob. t-statistic Prob.
RGDPSIn - 2,90 0.061  asl. e -7.05  0.000 Sl
InL -0.88 0.776  isk e  -6.25 0.000 Sl
InK -1.93 0.568 Sl e -5.70  0.0001 Sl
InX -0.565 0.86 Sl e -5.48  0.0002 Sl
InIM -0.147  0.932  isk e  -3.99  0.0065 oSl
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Sl o qusall I = Koy sl zls ekl (8) a8y Jsaad) DA (e
ary A€l cul€ LSy ogsimal die ALl e Leasan dushyall Clpaaidd Al
LY Al e Bine aiall aan (0585 Qg (JY) gl
(9) a2 Jsaad
G —ounld AR

Level different1*

Variable t-statistic Prob. t-statistic Prob.

INRGDP 2,84 0.069 Sl e ~7.48 0.000 oSl
InL -0.88 0.776 oSk e -6.33 0.000 oSk
InK -1.93 0.312 oS e -5.81  0.0001 oSk
InX -0.54 0.865 Sl e -5.48  0.0002 S
InIM -0.14 0.933 Sl e -3.98  0.0066 oSk

& Sl l(PP) Gy —culd Hlad) mln @Sl (9) ) Jsaall DA e
.(ADF) gassall s — Sy slial dlalusy e Jsuanll

& idall Jalsal) lai) 2.1.4
ST e (ssing il magail) (Y Tlats el iiall JalSll il 5,58 3k 44
o Gyidall Jelall pasl awila s dsyh e\m"’ | Al Cogud ¢(pypia (g

Ll yaanial)
(10) a2, g2
Trace 44 by ¢ guilion idiall Jalsil)

Hypothesized  liilTrace 0.05 Prob.*

No. of CE(s) Eigenvalue TraceStatistic Critical Value
None * 0.831725 74.08362 60.06141 0.0021
At most 1 0.559001 36.65841 40.17493 0.1082
At most 2 0.404694 19.46544 24.27596 0.1795
At most 3 0.334151 8.573163 12.32090 0.1956
At most 4 0.001553 0.032630 4.129906 0.8826

Trace test indicates 1 cointegratingeqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the (.05 level

**MacKinnon-Haug-Michelis (1999) p-values
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oball Y Al Lpuadl Al ol (10) A Jsaall e i
%5 A& s e (40.175) dasall dedll e J8) dual) 2205(36.658)
daiy dpapdll sda iy @l Chpaiall Gn LIS ABle g aliEb
Baaly Ll ABle aga g Al Ay il
(11) dss»>
(Max-Eigenvalue)ad, jh; ¢ guilaga & jidiall Jalsil)

Hypothesized Max—Eigen 0.05
Eigenvalue

No. of CE(s) Statistic Critical Value Prob.**
None * 0.831725 37.42521 30.43961 0.0058
At most 1 0.559001 17.19297 24.15921 0.3283
At most 2 0.404694 10.89228 17.79730 0.3957
At most 3 0.334151 8.540533 11.22480 0.1428
At most 4 0.001553 0.032630 4.129906 0.8826

Max-eigenvalue test indicates 1 cointegratingeqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the (.05 level

**MacKinnon-Haug-Michelis (1999) p-values

odas (17.19) (adaall AulCaY) Lol Aygundll Laill o (11) a8y Jsandl o
A5y ade alyil %5 4G gsie die (24.15) daall dadll e J8) Al
dsass ol Gyl Jadis Auca bl saa s ellhyg clpaiall (o 4LalSS A8Ie
Lo AlalSia a3 duhall oda Al Judladl it ()8 clliyg ¢ 4LlSs 2Dle

Mol s daie 7 35ad pladind )y
sailad L) L8 -3.1.4

Jsag e 1 M el o s el dia g€ 13l ) e L
P Shastiall G Aand) HLEA) ¢ ha) whas tadle s gty A 4Bl
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(12) ad) Jsaa
bl Al Lad)
Pairwise Granger Causality Tests
Date: 03/08/15 Time: 17:05
Sample: 1991 - 2013

Lags: 1
Prob. F-Statistic Obs Null Hypothesis:
0.4721 0.53840 22 LL does not Granger Cause LG
0.6901 0.16392 LG does not Granger Cause LL
0.2886 1.19204 22 LK does not Granger Cause LG
0.8818 0.02271 LG does not Granger Cause LK
0.2898 1.18568 22 LX does not Granger Cause LG
0.6327 0.23602 LG does not Granger Cause LX
0.1927 1.82387 22 LIM does not Granger Cause LG
0.9054 0.01449 LG does not Granger Cause LIM
0.2047 1.72508 22 LK does not Granger Cause LL
0.6224 0.25066 LL does not Granger Cause LK
0.0255 5.87680 22 LX does not Granger Cause LL
0.9196 0.01047 LL does not Granger Cause LX
0.0145 7.23308 22 LIM does not Granger Cause LL
0.5605 0.35110 LL does not Granger Cause LIM
0.7004 0.15256 22 LX does not Granger Cause LK
0.0662 3.79883 LK does not Granger Cause LX
0.9766 0.00088 22 LIM does not Granger Cause LK
0.0454 4.58436 LK does not Granger Cause LIM
0.6761 0.18008 22 LIM does not Granger Cause LX
0.1722 2.01299 LX does not Granger Cause LIM
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S LK e sl slaily clyygivsalls Sl Oy o A Al 2505 =3
.LnIM
csiiall  Alaal) allly chaball fa fans Al 3529 a2 —4
ciall  dlaay) malilly il giall o A Al 2gag a2 =5

Uadl) prasual dpia zigal Lidl 4.1.4
el Al ahsidl G dal) Al ALl Glle agmy o U 2ag
dxys Ul ramacl 7 3503 apanal A5 200 35kl b eAglul) cl)laay o

shiall ¢ UaiY) 378 s
3l sy i yaas

Obme cuea dllyy culiall shalall Gl aae iRl (asd chal amy
shial s s of (13)48) Jsaadl DA (e LDl ¢ 35)lsd (Shewhart)
saaly 3hls 558 slae) &5 (SIC) Fi)lsd Hlme s Baaly 358 o4 Kl
Al b Lealaain
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(13) & Jyaa
a3 g lay) @ld sae

HQ SC AIC FPE LR LogL Lag

1.087360 1.282082 1.033386 1.93e-06 NA -5.850557 0
-2.875987* -1.707652* -3.199827 3.04e-08* 99.21249*  63.59818

-2.815318 -0.673371 -3.409025* 4.05e-08 25.90150  90.79476 2

* indicates lag order selected by the criterion

LR : sequential modified LR test static (each test at 5% level)
FPE : Final prediction error

AIC : Akaike information criterion

SC: Schwarz information criterion

HQ : Hannan-quinn information criterion

Ut omasl g i o3 ¢Aanliall shalill cilyid aae o Jsmall anyy

e padlainly ol Auhall alaial gpnse Ll G saals (VECM)

b Luil (INRGDP) - juie lgd & Al clValaddl dgatia (o Baaly
ALl 4D 03] o e Jsemnly Eyppeds i (583 il
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(14 ) a8 Jgaa
(VECM) Undl) st daia gz dgal il
Vector Error Correction Estimates
Sample (adjusted): 1994 2013

Included observations: 20 after adjustments
Standard errors in () & t-statistics in [ ]

CointEql CoEq:
1.000000 IG
- 0.050967 IX
[ -2.34776]
0.023580 M
[3.67875]
0.017461 IL
[ 4.41696]
-1.38E-05 IK
[-0.76287]
-1.061094 C
Vector Error Correction Estimates
Sample (adjusted):1994 — 2013
Included observations : 20 after adjustments
Standard errors in () & t — statistics in [ ]
3 fi Error D(InRGDP
:i J Correction (in )
- ~0.09229
j CointEql (0.11173)
:5’ [-1.82532]
W2
K
R-squared 0.5619
Adjusted R-squared (.3597
F-statistic 6.779
o D(G) = -0.0922132690495*( LG(~1) - 0.0509665521018*X(-1) + 0.0235798553516*LIM(-1) +
K]
oy 0.0174609896063*LL(-2) -  1.38065203961e-05*LK(-2) - 1.06109419377 ) -
i ‘f-: 0.525472525425*D(LG(-1)) - 0.0168757928331*D(LX(-1)) + 0.00643977637068*D(LIM(-1)) —

0.00334277875042*D(L(-2)) + 7.28396266709e-06*D(LK(~2)) — 0.269437347045
swall  D(LG) = A(1,1)*(B(1,1)*LG(-1) + B(1,2)*LX(-1) + B(1,3)*LIM(=1) + B(1,4)*LL(-1) + B(1,5)*LK(-
Ja¥ & 1) + B(1,6)) + C(1,1)*D(LG(-1)) + C(1,2)*D(LX(~1)) + C(1,3)*D(LIM(-1)) + C(1,4)*D(LL(~1)) +
Jashal C(1,5)*D(LK(-1)) + C(L,6)

] Aflan) ol s (ulBY) () 13daadle
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o gsine (COINEQT) Uadll o aa (o (14) &8y Jsand) Pla e Laad
& bl s eoacliy Wadll aa o iy Lae el dglany) 4l
) o LS L JaY) Al L ADle agay ) adig o aal)  leaY) il
Sy @baiiV) sl ENVaxe Gp oY) Ak 4l ADle asag o il
Gl G yie

GR? paail) Jalea daf gyl A (e z3saill dyudll 548l Jad,
(6.779) sl S5 (F) dglany) Lllaa¥) dagll el (0.5619) cul
cgine S Z3saill o o Jy 13as Lsine A

siars ¢ skl Ja) 3 laaly 1l da)lal) slacll @i el
L clplall 4y caly Cun ¢ ALl Jadd)l 2l e e Jle dygins
sall o ale sl sai Jame 80 o el i g L (0.051)4dis
Gast Lo Glyygied)l Lgye il Sia o idall Jlayl sl ol 3
Agilas) AV @b daleall 0245 ¢(0.0236)

(Variance Decomposition) ¢ulall cligga Jula3 5.1.4

o ) Y Al Laal) e Gl ol e cplil) @il it el o
o ol gl cabaidl 48 o il haie e e IS G foalis
sl Wk ) gy Uadll 138 oIS elgn ¢ e JSU il (8 culiil i
S el i Cun LAY cbaia) sl Uad ) (e ol ands il
DAl Al agay B @llyy SWYsin (Cholaski Decomposition) ayis
i S S il lly z3sall 4 A cbaiall e UaOU galsial
oplial ahall z3saill & il iiall
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hal laay) laal) il B gail) Jural ulial) cilisa (il

1543, Jsaa

LK(-1) LL(-1) LIM LX LG S.E. Period
0.000000  0.000000  0.000000  0.000000 100.0000 5.654679 1
0.250200 0.312519  7.062472  0.340647 92.03416 6.167619 2
0.311417 0.208130  4.295558 0.312287 94.87261  8.216628 3
0.265159 1.938133  3.345428  2.142639 92.30864  9.408484 4
0.446589  2.758964  5.357823  4.354747  87.08188  10.95239 5
0.722229  2.921254 6.906996  7.150090  82.29943  11.92440 6
0.896271  2.694207  7.473445  8.032851 80.90323  12.68467 7
0.924680  2.512392  7.213004 8.336445 81.01348  13.26089 8
0.893137  2.392065 6.802287  8.269984  81.64253  13.93120 9
0.871012  2.420616  6.578032  8.444128 81.68621  14.63943 10

InRgdp InLL InLK InLX InIM 3 yaal)
100 0.00 0.00 0.00 0.00 1
83.69 0.73 3.80 0.18 10.85 2
63.44 2.26 3.44 5.11 22.39 3
54.03 3.12 3.06 9.90 23.97 4
51.80 3.55 2.80 11.27 23.87 5
50.07 3.87 2.81 11.54 24.73 6
46.55 4.27 2.08 12.33 26.55 7
43.37 4.63 2.73 13.43 27.73 8
41.33 4.90 2.65 14.22 28.32 9
39.87 5.11 2.60 14.69 28.84 10

il ) sl @bl o 15:8; Joanll (& Jalatl) il cupelsl
Ageal Lmiam Al Al 4 i %100 laie V) Al 8 dud udy
Wl (alys Alealls culaysiasally cilpaliall dagiy Ladall  Jleay) sl gl
A Al 8 dpall s b
Eald) Ji Ge led) deagill o A bl ol Jall oSa el e 2l
SSY Y 4al e (VECM) Wadl) mmasl dsie zised gl g (363
b e Al ¥ 8 golady) Llal e pEll 8 clelall
)y sl
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